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Independent Auditor's Report

To the Board of Directors
The Jewish Fund

We have audited the accompanying financial statements of The Jewish Fund, which comprise the
statements of financial position as of May 31, 2016 and 2015 and the related statements of activities and
changes in net assets and cash flows for the years then ended, and the related notes to the financial
statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Jewish Fund as of May 31, 2016 and 2015 and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in  the
United States of America.

September 16, 2016

1

Jason.Galazin
Southfield

Jason.Galazin
Praxity



CURRENT ASSETS
Cash and cash equivalents $ 234,942      $ 339,766      
Contributions receivable 150,420      34,176        
Investments 57,741,662 63,988,959 

Total assets $ 58,127,024 64,362,901 

LIABILITIES
Accounts payable $ 35,050        $ 41,352        
Grants payable 803,605      501,630      

   Deferred revenue 5,535          -              

Total liabilities 844,190      542,982      

NET ASSETS
Unrestricted 49,064,926 55,212,309 
Temporarily restricted 5,990,084   6,379,786   
Permanently restricted 2,227,824   2,227,824   

Total net assets 57,282,834 63,819,919 

TOTAL LIABILITIES AND NET ASSETS $ 58,127,024 64,362,901 

THE JEWISH FUND

STATEMENTS OF FINANCIAL POSITION
May 31, 2016 and 2015

LIABILITIES AND NET ASSETS

ASSETS

2016 2015

See accompanying notes to financial statements. Page 2



OPERATING REVENUE AND SUPPORT
Grants and contributions $ -                     $ 197,620        $ -                 $ 197,620         $ -                  $ -                $ -                $ -                   
Investment income 1,526,237      233,529        -                 1,759,766      1,597,166      231,320       -                  1,828,486      
Net unrealized (losses) gains on investments (4,188,284)     (614,683)       -                 (4,802,967)    665,321         101,595       -                  766,916         
Returned grants and other income 82,400           -                    -                 82,400           140,458         -                  -                  140,458         
Net assets released from restrictions 206,168         (206,168)       -                 -                    117,630         (117,630)     -                  -                    

Total operating revenue and support (2,373,479)     (389,702)       -                 (2,763,181)    2,520,575      215,285       -                  2,735,860      

EXPENSES 
Programs:

Grants 3,401,624      -                    -                 3,401,624      2,993,811      -                  -                  2,993,811      
Teen foundation board 51,180           -                    -                 51,180           43,734           -                  -                  43,734           

Administrative and general 321,100         -                    -                 321,100         355,985         -                  -                  355,985         

Total expenses 3,773,904      -                    -                 3,773,904      3,393,530      -                  -                  3,393,530      

(DECREASE) INCREASE IN NET ASSETS (6,147,383)     (389,702)       -                 (6,537,085)    (872,955)       215,285       -                  (657,670)       

NET ASSETS - BEGINNING OF YEAR 55,212,309    6,379,786     2,227,824   63,819,919    56,085,264    6,164,501    2,227,824    64,477,589    

NET ASSETS - END OF YEAR $ 49,064,926    $ 5,990,084     $ 2,227,824   $ 57,282,834    $ 55,212,309    $ 6,379,786    $ 2,227,824    $ 63,819,919    

THE JEWISH FUND

Unrestricted
Permanently 

Restricted Total
Temporarily 
Restricted

2016 2015

Permanently 
Restricted Total

Years Ended May 31, 2016 and 2015
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

Unrestricted
Temporarily 
Restricted

See accompanying notes to financial statements. Page 3



CASH FLOWS FROM OPERATING ACTIVITIES
Decrease in net assets $ (6,537,085)     $ (657,670)      
Adjustments to reconcile decrease in net assets 

to net cash from operating activities:
   Depreciation -                 1,283            

Net unrealized loss (gain) on investments 4,802,967      (766,916)      
Net realized gain on investments (605,292)        (657,374)      
(Decrease) increase in assets and liabilities:

Contributions receivable (116,244)        (14,401)        
Accounts payable (6,302)            15,608          
Grants payable 301,975         129,134        
Deferred revenue 5,535             -               

Net cash flows used in operating activities (2,154,446)     (1,950,336)   

CASH FLOWS FROM INVESTING ACTIVITIES 
Net sale of investments 2,049,622      1,689,701     

Net cash flows from investing activities 2,049,622      1,689,701     

NET DECREASE IN CASH AND CASH EQUIVALENTS (104,824)        (260,635)      

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 339,766         600,401        

CASH AND CASH EQUIVALENTS - END OF YEAR $ 234,942       $ 339,766       

THE JEWISH FUND

STATEMENTS OF CASH FLOWS
Years Ended May 31, 2016 and 2015

2016 2015

See accompanying notes to financial statements. Page 4
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NOTE 1 - Organization 
 
The Jewish Fund (the "Fund") was established from the proceeds of the sale of Sinai Hospital to the 
Detroit Medical Center in December 1996 for charitable, educational, and religious purposes.  The Fund 
supports the overall healthcare and social welfare needs of the Jewish and general communities in the 
Greater Detroit Metropolitan Area. 
 

NOTE 2 - Summary of Significant Accounting Policies 
 
 Basis of Accounting 
 
The financial statements of the Fund are prepared on the accrual basis. 
 
The Fund classifies resources for accounting and reporting purposes into three net asset categories 
according to externally (donor) imposed restrictions.  A description of the three categories is as follows: 
 

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the Fund. 
 
Temporarily Restricted Net Assets - Net assets whose use by the Fund is subject to donor-imposed 
stipulations that can be fulfilled by actions of the Fund pursuant to those stipulations or that expire by 
the passage of time. 
 
Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations.  Unrestricted 
net assets may be designated for specific purposes by action of the board of directors or may 
otherwise be limited by contractual agreements with outside parties.  Investment income, including 
gains and losses, is reported as unrestricted revenue unless specifically restricted by the donor or law.   
 

Revenue and other support are reported as an increase in unrestricted net assets unless the donation is 
limited by donor-imposed restrictions.  Expenses are reported as decreases in unrestricted net assets.  
Expirations of donor-imposed stipulations that simultaneously increase one category of net assets and 
decrease another are reported as reclassifications between the applicable classes of net assets. 
 
Contributions and endowment income with donor-imposed restrictions that are met in the same year as 
received or earned are reported as unrestricted revenue.  Contributions and endowment income with 
donor-imposed restrictions that are not met in the same year as received or earned are reported as 
temporarily restricted revenue and are reclassified to unrestricted net assets when an expense is incurred 
that satisfies the donor-imposed restriction or the specified events have occurred.   
 
Grants payable represent awards to certain community organizations as of the reporting date with 
payments made generally throughout the next year.  Grant expense is recorded when the awards are 
approved by the board of directors of the Fund.  Any awards granted in a previous year and released 
from payment are reflected within other income on the statements of activities and changes in net assets.   
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 Cash and Cash Equivalents 
 
The Fund defines cash and cash equivalents as highly liquid, short-term investments with a maturity at 
the date of acquisition of three months or less.   
 
The Fund maintains an account with the bank which at times may exceed federally insured limits.  The 
Fund has not experienced any losses in such accounts. 
 
 Investments 
 
The United Jewish Foundation (UJF) manages the Fund's investment portfolio.  The investment portfolio 
is comprised of equity securities, debt securities, hedge funds, and private equity investments.  The Fund 
records all investments in equity and debt securities with readily determinable fair values, based on 
published quotations at fair value in accordance with generally accepted accounting principles. 
 
The Fund makes various investments with a group of investment managers who manage investment 
partnerships, managed accounts, commodity funds, hedge funds, and private equity funds, which employ 
diversified styles and strategies.  The goal of these investments is to generate a long-term return with less 
risk than the equity market.  The net asset value of these investments is calculated by the investment 
manager based on prices and valuations supplied to it by the underlying investment or money manager, 
or a similar financial data provider.  Fair values as of May 31, 2016 and 2015 are based on monthly 
valuations provided by the managers of the Fund.  Management, in coordination with the Fund's 
investment consultant and the UJF investment committee, obtains and considers the audited financial 
statements issued by nationally recognized accounting firms of such investments when evaluating the 
overall reasonableness of carrying value.  Because of the inherent uncertainty of valuations, values 
recorded may differ materially from values had a ready market existed.   
 
The investments may utilize a variety of financial instruments in their trading strategies, including equity 
and debt securities of U.S. and foreign issuers, as well as a variety of derivative instruments.  Several of 
these financial instruments contain varying degrees of off-balance-sheet risk whereby changes in market 
value of the securities underlying the financial instruments may be in excess of the amounts recorded on 
the investments' balance sheet.  However, due to the nature of the Fund's limited interest in these 
investments, the Fund’s risk with respect to such transactions is limited to its capital balance in each 
investment. 
 
Net realized and unrealized gains and losses on investment transactions for the year are included in the 
statements of activities and changes in net assets. 
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 Contributions Receivable 
 
Contributions receivable are comprised of grants from funding agencies for use in the Fund’s activities.  
Contributions receivable at May 31, 2016 are expected to be collected within one to three years.  The 
amount due in less than one year totals $50,420 and the amount due in one to three years totals 
$100,000. The Fund has not recorded a provision for doubtful accounts since it is the opinion of 
management that those receivables are collectible in full. 
 
 Grant Revenue 
 
Grant revenue received for grants determined to be exchange transactions is recognized as services are 
provided.  Grant money received in excess of that earned is recorded as deferred revenue. 
 
 Tax-Exempt Status 
 
The Fund is a Michigan nonprofit corporation under Section 509(a)(3) of the Internal Revenue Code that 
has been granted an exemption from the payment of income taxes under Section 501(c)(3) and has been 
determined to be other than a private foundation.  The Fund's management believes that the Fund 
continues to operate in a manner that preserves its tax-exempt status. 
 
 Risks and Uncertainties 
 
The Fund holds various investments in any combination of stocks, bonds, fixed-income securities, mutual 
funds, and other investment securities.  Investment securities are exposed to various risks, such as 
interest rate, market, and credit risks.  Given the level of risk associated with certain investment securities 
and the level of uncertainty related to the changes in the value of investment securities, it is at least 
reasonably possible that changes in values in the near term could affect investment balances and the 
amounts reported in the statements of financial position and the statements of activities and changes in 
net assets.   
 
 Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during the reporting period. 
Actual results could differ from those estimates. 
 
 Subsequent Events 
 
The Fund has evaluated subsequent events occurring through September 16, 2016, the date that the 
financial statements were available to be issued, for events requiring recording or disclosure in the Fund's 
financial statements. 
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NOTE 3 - Fair Value of Financial Instruments 
 
As defined in the accounting standards, fair value is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date. 
In determining fair value, the Fund uses various valuation methods including the market, income, and 
cost approaches.  The assumptions used in the application of these valuation methods are developed 
from the perspective of market participants pricing the asset or liability.  Inputs used in the valuation 
methods can be either readily observable, market corroborated, or generally unobservable inputs.  
Whenever possible, the Fund attempts to utilize valuation methods that maximize the use of observable 
inputs.  Based on the observability of the inputs used in the valuation methods, the Fund is required to 
provide the following information according to the fair value hierarchy.  The Fund’s policy is to recognize 
transfers between levels of the fair value hierarchy as of the actual date of the event of change in 
circumstances that caused the transfer.  There were no significant transfers between levels of the fair 
value hierarchy during the years ended May 31, 2016 and 2015. 
 
The Fund holds Level 1 investments in various equity and fixed-income investments that are publicly 
traded securities.  Fair values are based on quoted market prices in active markets for identical assets or 
liabilities.  The Fund also holds investments where fair value is measured using net asset value per share 
(or its equivalent) as a practical expedient.  The Fund’s investments valued at Net Asset Value (NAV) are 
not included in the fair value hierarchy.  
 
The following provides information about the attributes of certain alternative investments: 
 
 

Investment 
Type  Investment Objective  

Unfunded 
Commitments  

Redemption 
Frequency  

Redemption 
Notice Period 

         
Direct Hedge 
Funds 

 Invest directly in debt, equity, and derivative 
securities to produce equity-like returns, but with 
reduced volatility.  Strategies employed include 
long/short equity, multi-strategy, arbitrage, relative 
value, and event drive.  Beta exposure to markets 
will vary based on the degree of hedging utilized 
by the managers.  Approximately 50 percent of 
the funds within this category are subject to an 
investor gate which allows for only 25 percent 
redemption during any three-month period. 
 

 None   Quarterly –
Biennially    

 45-120 days 

Private Equity  Invest directly in securities of companies that are 
generally not actively traded at the time of 
investment, securities that are perceived to be 
trading at distressed levels (many of which are 
illiquid), or a basket of private equity funds that 
invest in said securities.  Additionally, make 
acquisitions of private equity limited partnership 
interests and direct investment portfolios with a 
focus of acquiring these interests at a significant 
discount.  Investments may be in U.S. or foreign 
markets, and returns are expected to be higher 
than those that can be achieved in equity 
markets, albeit with higher expected volatility.  
Funds within this category are not redeemable. 
 

 $776,537  N/A  N/A 

Liquid Limited 
Partnerships 

 Invest directly in publicly traded securities through 
a commingled vehicle.  Though the underlying 
securities have daily liquidity, funds within this 
category may offer liquidity ranging from daily to 
monthly. 

 None  N/A  N/A 
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NOTE 3 - Fair Value of Financial Instruments (continued) 
 
The tables below present the balances of assets measured at fair value on a recurring basis by level 
within the hierarchy. 

Total Level 1 Valued at NAV
Investments:

Money market 285,890$          285,890$          -$                
Mutual funds:

Equity 20,853,754       17,101,854       3,751,900        
Debt 3,700,609         2,639,888         1,060,721        
Multi-strategy 6,836,724         6,836,724         -                  
Real assets 2,698,017         2,698,017         -                  

Liquid Limited Partnerships -
   Equity 1,350,594         -                  1,350,594        
Alternative investments:

Direct hedge fund 18,136,296       -                  18,136,296       
Private equity 3,879,779         -                  3,879,779        

          Total investments 57,741,663$     29,562,373$     28,179,290$     

May 31, 2016

 

Total Level 1 Valued at NAV
Investments:

Money market 194,669$         194,669$          -$                 
Mutual funds:

Equity 22,163,902       14,972,394       7,191,508         
Debt 4,313,508        3,087,879         1,225,629         
Multi-strategy 6,398,033        6,398,033         -                  

Liquid Limited Partnerships - 3,002,387        3,002,387         -                  
   Equity
Alternative investments: 1,465,733        -                  1,465,733         

Direct hedge fund
Global asset allocation funds 22,629,010       -                  22,629,010       
Private equity 3,821,717        -                  3,821,717         

          Total investments 63,988,959$     27,655,362$     36,333,597$     

May 31, 2015
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NOTE 4 - Investments 
 
Investment income includes the following: 
 

2016 2015

Dividends and interest 1,249,073$    1,283,672$    
Realized gains 605,292         657,374         
Management fees (94,599)         (112,560)       

     Total 1,759,766$    1,828,486$    

 

NOTE 5 - Transactions with Affiliates 
 
The Jewish Fund and the Jewish Federation of Metropolitan Detroit (the "Federation") have entered into a 
management agreement whereby the Federation provides administrative support to the Fund for an 
agreed-upon fee.  Such fees were $250,000 for the fiscal years ended May 31, 2016 and 2015.  
 
Grants paid directly to the Federation were $901,061 and $633,500 and indirect grant expenses paid to 
other affiliated entities were $840,049 and $881,001 for the fiscal years ended May 31, 2016 and 2015, 
respectively.  The Fund has grants payable to the Federation of $116,934 and $41,750 and to other 
affiliated entities of $335,305 and $260,930 as of May 31, 2016 and 2015, respectively. 
 
 

NOTE 6 - Endowment Funds 
 
The Fund has adopted accounting standards which provide a framework for classifying net assets with 
donor-restricted endowment funds held by organizations that are subject to an enacted version of the 
Uniform Prudent Management of Institutional Funds Act (UPMIFA).  A key component of the framework is 
a requirement to classify the portion of a donor-restricted endowment fund that is not classified as 
permanently restricted net assets as temporarily restricted net assets until appropriated for expenditure.  
Another key component is a requirement for expanded disclosures about all endowment funds. 
 
The Fund's endowment consists of 30 individual funds established for a variety of purposes.  Its 
endowment includes both donor-restricted endowment funds and funds designated by the board of 
directors to function as endowments.  As required by generally accepted accounting principles, net assets 
associated with endowment funds, including funds designated by the Fund’s board of directors to function 
as endowments, are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
 
Interpretation of Relevant Law - The Fund classified as permanently restricted net assets (a) the 
original value of the gifts donated to the permanent endowment and (b) the original value of subsequent 
gifts to the permanent endowment. 
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NOTE 6 - Endowment Funds (continued) 
 
The remaining portion of the donor-restricted endowment fund that is not classified as permanently 
restricted net assets is classified as temporarily restricted net assets until those amounts are appropriated 
for expenditure by the Fund in a manner consistent with the standard of prudence prescribed by UPMIFA.  
In accordance with UPMIFA, the Fund considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 
 
1. The duration and preservation of the Fund 
2. The purposes of the Fund and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of the Fund 
7. The investment policies of the Fund 
 
Endowment net asset composition by type of fund as of May 31, 2016: 

 
Endowment net asset composition by type of fund as of May 31, 2015: 
 

 
 
Changes in endowment net assets for the year ended May 31, 2016: 
 

 Unrestricted 
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
Endowment net assets,  
      May 31, 2015 $   55,212,309  

 
$6,379,786   

 
$  2,227,824 

 
$63,819,919 

           

  Grants and contributions                    23         197,620                   -          197,643 
  Net investment income     (2,662,047)      (381,154)                   -     (3,043,201) 
  Other income             82,377                  -                   -           82,377 
  Appropriation of endowment   
      assets for expenditure    (3,567,736) 

 
    (206,168)               

 
                  - 

 
   (3,773,904) 

 
 

 

 

 

 

 

 

Endowment net assets, 
      May 31, 2016 $ 49,064,926    

 
$ 5,990,084                    

 
$   2,227,824                    

 
$ 57,282,834                     

 Unrestricted 
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
 

 
 

 
 

 
 

 

Donor-restricted  $                 -      $  5,990,084  $  2,227,824   $  8,217,908    
Board-designated      49,064,926                    -                    -    49,064,926                         

        Total funds $   49,064,926  
 

$  5,990,084                     
 

$  2,227,824  
 

$ 57,282,834                         

 Unrestricted 
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
 

 
 

 
 

 
 

 

Donor-restricted  $                  -     $  6,379,786  $   2,227,824  $   8,607,610 
Board-designated  55,212,309                    -                    -     55,212,309 

        Total funds $   55,212,309  
 

$  6,379,786 
 

$   2,227,824  
 

$ 63,819,919 
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NOTE 6 - Endowment Funds (continued) 
 
Changes in endowment net assets for the year ended May 31, 2015: 
 

 Unrestricted 
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
Endowment net assets,  
      May 31, 2014  $   56,085,264  

 
$  6,164,501 

 
$  2,227,824 

 
$ 64,477,589 

        

Grants and contributions -   -                    -                 - 
Net investment income 2,262,487  332,915                    -  2,595,402 
Other income 140,458  -                     -  140,458 
Appropriation of endowment   
    assets for expenditure (3,275,900) 

 
(117,630) 

 
                  - 

 
(3,393,530) 

 
 

 

 

 

 

 

 

Endowment net assets, 
      May 31, 2015 $   55,212,309  

 
$  6,379,786 

 
$   2,227,824 

 
$ 63,819,919 

 
Funds with Deficiencies - From time to time, the fair value of assets associated with individual donor-
restricted endowment funds may fall below the level that the donor or UPMIFA requires the Fund to retain 
as a fund of perpetual duration.  There were no such deficiencies in the endowment funds as of May 31, 
2016 and 2015. 
 
Return Objectives and Risk Parameters - The Fund has adopted investment and spending policies for 
endowment assets that attempt to provide a predictable stream of funding to the Fund’s programs 
supported by its endowment while seeking to maintain the purchasing power of the endowment assets.  
Endowment assets include those assets of donor-restricted funds that the Fund must hold in perpetuity or 
for a donor-specified period(s), as well as board-designated funds.  Under this policy, as approved by the 
governing board, the endowment assets are invested in a manner that is intended to produce results that 
exceed 5% annually while assuming a moderate level of investment risk. 
 
Strategies Employed for Achieving Objectives - To satisfy its long-term rate-of-return objectives, the 
Fund relies on a total return strategy in which investment returns are achieved through both capital 
appreciation (realized and unrealized) and current yield (interest and dividends).  The Fund targets a 
diversified asset allocation that places a greater emphasis on equity-based investments to achieve its 
long-term return objectives within prudent risk constraints. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy - The Fund has a 
policy of appropriating for distribution each year 5% of the endowment base.  The endowment base is 
defined as the three-year moving average of the fair value of the total endowment portfolio (calculated as 
of the last day of each of the previous 12 quarters).  In establishing this policy, the Fund considered the 
long-term expected return on its endowment.  Accordingly, over the long term, the Fund expects the 
current spending policy to allow its endowment to grow at an average of approximately 2½% annually.  
This is consistent with the Fund’s objective to maintain the purchasing power of the endowment assets 
held in perpetuity or for a specified term, as well as to provide additional real growth through investment 
return. 
 

NOTE 7 - Subsequent Event 
 
As of June 1, 2016, the Fund has committed to providing grants of approximately $2,000,000. 


